
Previous: 7,552.6 PSEi change: -1.14%

High: 7,586.6 Best: RLC +3.05%

Low: 7,442.1 2nd best: FGEN +2.26%

Close: 7,466.7 2nd worst: BPI -4.23%

Val. traded (mn): 5,566.5 Worst: AC -4.67%

Tenor Change Yield Tenor Change Yield

3 months +0.0180 3.3290 5 years +0.0200 4.5400

6 months +0.0410 3.6030 7 years +0.0140 4.6840

1 year -0.0010 3.8540 10 years +0.0060 4.7720

2 years +0.0110 4.1400 20 years -0.0090 5.2740

3 years +0.0180 4.3040 30 years -0.0040 5.2810

4 years +0.0210 4.4330

Previous Close Previous Close

PHP/USD 50.975 51.015 EUR/USD 1.1095 1.1095

Tenor Change Yield Tenor Change Yield

3 months -0.0205 1.5330 5 years -0.0445 1.5750

6 months -0.0130 1.5440 10 years -0.0472 1.7743

2 years -0.0288 1.5304 30 years -0.0449 2.2358

Philippine peso

January 22, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the Philippine peso weakened on lingering regulatory risk from the government. Local fixed income yields rose ahead of the GDP

release.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, US treasury yields and the dollar dipped on coronavirus concern which raised risk-off sentiment among investors. 

 Local fixed income yields rose for the sixth consecutive day ahead of 4Q2019 
GDP release scheduled on Thrusday with consensus expecting 6.4% YoY (vs. 
6.2% in 3Q2019). Overall, yields rose 1.23 bps DoD, led by the short-end and 
belly of the curve which rose 1.73 bps and 1.83 bps, respectively.  

 Local equities fell for the second consecutive day on the back of lingering 
regulatory risk after the recent commentaries of the government regarding the 
lease contract of UP-Ayala Technohub. The recent remarks of Department of 
Finance (DOF) over ‘onerous’ rental of Chevron in Batangas also lifted 
regulatory risk further. The PSEi fell 1.14% DoD closing at 7,466.65. 

 The Philippine Statistics Authority (PSA) will release 4Q gross domestic 
product data on Thursday, (January 23). Consensus estimates places 4Q GDP 
growth at 6.4%, compared to 6.2% a quarter prior. This will place the full-year 
growth to be at 5.9%, just shy of the government's target GDP growth of 
6.0-6.5% 

 Globe Telecom (PSE Ticker: GLO) announced that it received approval from 
The Securities and Exchange Commission for the creation its joint venture 
company that allows number porting services. The company, 
Telecommunications Connectivitiy Inc., is a joint venture company involving 
GLO, Smart Communications, and Dito Telecommunity. Number portability will 
allow mobile users with no outstanding financial obligations to retian their 
existing number or to move it to another provider, or to switch to prepaid or 
postpaid. 
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 US equities closed lower as optimism from US-China trade deal fades. Moreover, 
news that the coronavirus had spread in different countries weighed down on 
stocks related to tourism. The DJIA closed at 29,196.04 (-0.52% DoD) and the S&P 
500 ended at 3,320.79 (-0.27% DoD). 

 Asian equities sharply declined as markets became cautious on the economic 
impact of the outbreak of the new type of coronavirus. Sentiment was also dragged 
by the announcement by Moody's that it downgraded Hong Kong's credit rating to 
Aa3 from Aa2 due to political and economic concerns. The MSCI APxJ closed at 
562.25 (-1.60% DoD). 

 European equities declined amidst global risk-off sentiment due to the 
coronavirus. The MSCI Europe closed at 142.16 (-0.16% DoD). 

 US Treasury yields declined with China virus concerns. The first case of the virus 
was confirmed in the US triggering investors to worry of an outbreak. On average, 
yields closed at 1.544% (-3.32 bps DoD), with the 10Y ending at 1.7743% (-4.72bps 
DoD) and the 2Y closing at 1.5304% (-2.88 bps DoD). 

 The US Dollar  slightly slipped still with concerns on the virus. The DXY index 
closed at 97.5310 (-0.08%). 

 The Philippine peso slightly weakened against the greenback amid 
uncertainties brought by regulatory concerns on the local front.  The USD/PHP 
pair closed at 51.015 (+0.08% DoD). 


